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The following Act of Parliament received the assent of the President on the
?7th August, 2008, and s hereby published for general information:—
THE ACTUARIES ACT, 2006
No. 35 o 2006
[27¢% August, 2006
AnAnt to provide for regulating and developing the profession of Actuaries
and for matters connected therewith or incidental thereto,
Be Tt enacted by Pariiament in the Fifty-scventh Year of the Republic of India as
follows:-
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insurance, ot calculating the value of life interests and insur: nce risks, or designing
and pricing of policies, working out the benelits, recommending rates relating to
insurance business, annuities, insurance and pension rates on the basis of empirically
based tables and includes a statistician engaged in such technology, taxation, employees’
benefits and such other risk managemen! and investments and * vho is a fellow member
of the Institute; and the expression "actuarial science” shall be construed accordinghy;

(b) "Actuarial Society™ means the Actuarial Society o "India registered under
the Socictics Registration Act, 1860 and the Bombay Public ™ rusts Act, 1930,

{c) “appeinted dey” means the dale on which the Instivite is constituted under
sub-section (/) of section 3;

(d) “Authority” méans the Appellate Authority referrec to in section 32;

(&) “Board” means the Quality Review Board constiut d under sub-section ()
of section 43; i .

() “Council” means the Council of the Institute as referred to in section 12;
{g) “fellow” means a fllow member of the Institute;
(R} “Institute™ means the Institute of Actuaries of India constituted under section 3;

(N “member’ means an individual whase name appears in the register of
members maintzined by the Institute;

{f} “preseribed” means prescribed by rules made under this Act;

(&) "President” means the President of the Ceuncil;

{h “pegister means the register of members maintained by the Instinte under this Act,
() “specificd” means specitied by regulations made unde: this Act;

(n} “Tribunal® means a Tribunal established under sub-section [/} of secticn 165
{0) “Wice-President” means the Vice-President of the Councily

{p} “year” means the period commencing on the 1st day of April of any year
ang ending on the 3ist day of March of the succeeding year.

(1) Save as otherwise provided in this Act, a member of the Institute shall be deemned
“10 be in practice” when individually or in partnership with Actuaries in practice 5 a member
or an employes of a company, he, whether or not in consideration of remuneration received
or 160 be received —

{i) enpages himself in ac ial profession; ar
{ify affers to perfonm or performs service
techniques in the Delds of insurance, pension,

involving the application of actuarial
cstment, finance and management; or
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numes entered in the register to be maintained under this Act, 5o long as they continue 1o
have their names borpe on the register, are hereby constitured 5 body corporate by the name
vithe Institute of Actuaries of India and all such persons shall be known ag members of the
Institute.

{2} The Instirute <hail have perperyal succession and a common seal and shail have
PUYeT 1o acquire, hold ang dispose of property, bath movaple and immovable, and siial| by
i niime sue or be sued.

{3) The head office o Fthe Institute shall be situated a1 syeh place as may be decided by_
the Central Government,

4. On the appoinied day,—

la) 2l the assets and liabilities ofthe Acmuaria) Society shal stand fransferred
to and vested in, the Instityte,

Explanarion.—The assers of the Actuarjal Saciety shall be deemed 10 include
al! rights and powers and all propertics, whether movable or immovable, inclyding, in
Pz rticular, cash balances, depasits and all ether interests and rights in, or arising out
of such properties as may be in the possession of the said Society and al] bogks af
ac :ount and other documents relating to the same; and liabilities shall ba deemed 10
it Tude all debs, liabilities and obligations of whatever kind;

(&) without prejudice to the Provisions of ¢lause (a), all debss, obligatians
and liabilities incurred, all contracts entered into ang all tratters and things engaged 1o
be done by, with or for the Actuarig] Society immediately hefore that day, for er in
Counection with the purpose of the said Socizty, shall be deemad to have been ncurred,
entercd into qr chgaged to be dope by, with ar far, the Institute:

(c)  all sums of money dus to the Actarial Society immédia:.efy before that
day shall be deemed 1o be duc 10 the Institute: and

(e all suits and ather legal proceedings instituted or which could have bean
instituted by or against the Acniariaf Socicty immzdiately before that day may be
continued or may be instituted by or against the [nstitute.

5. The abjects of the Institute shal! ba——

{a) to promots, uphold and guvelop the standards of professional education,
Taining, knowledge, pructice ang conduet amongst Acluaries;

t8) to promore the status of the Actuaia) profession:
(] to regulate the practice by the inemmbers of the prafession of Actrary;

(d) to premate. in the publiz inlercs;: know,
relevant o Actuarial Seience and its application: and

e and research in all maricrs

e o do all such ofher things as 1
whjects ar Ay af them

il or conducive o the shove
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() any person who has passed such other cxamination and completed such
other training outside India as is specified as being equivalent 1o 15e examination and
trzining specitied under this Act for membershin of the Institute:

Provided that in the case of any person belonging 1o any of the classes mentioned in
this sub-ssction who is not permanentiy residing in Indja, the Central Government or the
Council may impose such further conditions as it may deem necessary or expedient in the
public interest, . R

(2) Every person mentioned in clause (2) of sub-section (F) mav have his name entered
in the register without the payment of any entrance fee,

{3) Every perscm belonging to any of the classes mentioned in clauses {b), {c) and
(d) of sub-section (/ + shall have his name entered in the register on an application being

made and granted i the specified manner and an payment of such fees, as may be
specified.

(#) The Council shall take such sieps as may be necessary for the purpose of having
the names of all persins belonging to the ¢lass mentioned in clause {a) of sub-section (/)
entered in the registe. before the appointed day.

(3) Notwithstar ding anything contained in this section, the Cauncil may confer on any
person honorary fellcw membership; if the Couneit is of the opinion that such person has
made a significant co:tribution to the profession of Actuary and thereupon the Council shall
enter the name of suc 1 persen in the register but such person shall not have any voting rights
in any election or meetings of the Institute and shall not also be required 1o pay any foe to the
Instituze,

7. {/) The members of the Institute shall be divided into two classes designated
respectively as associates and fellows.

{Z) Any person other than a person to whom the provisions of sub-section (3) apply,
shall, oo his name being entered in the register, be deeried 1o have become an associate and
as Jong as his nams remains so entered, shali be entitled to use the lefers “ALAN after his
name to indicete that he is an associze,

{3} Any person wha was a fellow of the Acruariz| Society and whe is entitied to have
his name entered in the register under ¢lause (@) of sub-section {71 of section § shall be
entered inthe register as a fellow.

{4) Any persen whose name is entered in the register a5 fellow shall, so lang a5 his.
name remains so cntered, be entitled to use the letters "FIAL" after his name 10 indicate that
he is a fellow,

8, {{) The Council may choose, in such manner as may be specified, any person of
eminence in matters relating to and of interest 1o the profession of AcCiuzry as &
member of the Instinute provided that he is not practising as an Actuary.

n honarary

(20 Any person, wha is 2 fellew meinber, o is 2 holdsr of memi
equivalent 1o the fellow membership of the Instinete, of any ather institutisn similar 10 the
Irstivate, whether within ar outside India, may be admined as an 2f5
period, and on such terms and condiions as may be specified.

ership considered

etz member for such

ARy person who enreils himsell for axamina
ric qualifications as may be specified, 1
taic on such terms and condgitl

“the Instnute, #md pos
Ted 45 3 snudent member of
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1 ES MRy e doe
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TIZOL 0 vOic DN any mamer o re LOR IS any meeltn
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% (/3 Mo member of the Instinnte shall be entitled to practice unless he fulfils the
qualifications as .~y be specificd and obtains from the Council a centificate of practice,
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(2} A member who desires 1o be entitled to practice shall make an application in such
form and pay such annual fee for certificate of practice as may be specificd and such fee
shall be payable on or before the first day of April in each year,

t3) The centificate of practice obtained under sub-section (/) may he cancelled ¢ by the
Council under such circumstances as may be specified.

10. Every member of the Institute in practice shall, and any other member may, usc
the designation of an Actuary and no member using such designation shall usc any othe
description whether in addition thereto or in substitutian therefor:

Provided that nathing contained in this section shz || be decmed to prohibit any such
member from adding any other description or letters to his name, if entitled thereto, to
indicatz membership of such ather Institute, whether i1 Indiz or elsewhere, as may be
recegnised in this behalf by the Council, or amy other qual fication that he may passess, or fo
prohibit a firm, all the partners of which are members of the Institute and in practice, from
beine known by its firm name as Actuaries.

11. Notwithstanding anything contained in section 6, a person shall not be entitled 1o
have his name entered in, or bome on, the register if he—-

{a) has not attained the age of twenty-one yez s at the time of his application for
the entry of his name in the register; or

() is of unsound mind and stands so adjudg: d by a competent court; or
() s an undischarged insolvent; or

{d) being a discharged insclvent, has not obtained from the cowrt 2 certificate stating
that his insolvency was caused by misforune and without =ny misconduct on his part; or

() has been convicied by a competent court whether within ar cutside India, of
an offence involving moral rurpitude and punishable with imprisonment or of an offence,
nat of a technical natre, committed by him in his profiessional capacity Ln[eb.‘i in
respect of the offence committed he has either been granted a pardon ar, on an
zpplicaticn made by him in this behalf, the Centrai Government has, by an order in
wriling, removed the disqealification; or

(/) has been removed Fom the membership af the {nstitute on being found oo
inguiry 1o have been guilty of a professional or other misconduet;
Provided that 2 person who has been removed from the membership for a specified period
shall not be entitied 1o have his name entered in the Register until the explry of such peried.

12.{7) There shall be a Council of the Institute for the management of the aTairs of the
Institute and for discharging the functions assiznad to it by ar under this A

{2} The Council

shall be composed of the fellowing persons, nemely—

{&r} & minimum of ning znd not mare than twelve persons Fam amaongst fell
rs to be elected by the fellow and the associate members ol the Instine in sech
mianaer as mey be prescribed:

Provided that a fellow of the Institute, whe has been found guiley of any
professosal or other misconduct and whose namie i5 remaved fromn the Repister or has
been awarded penalty of fine, shali not b

P except

odthiy

e of the foliaw |

cletion wf the period of removal of
viment of fine is made, 5 the coze =may be: and

frain the Register

ar the pa

(O} (£) &n officer not below the rank of Joint Becretary to the Government of
India, 10 be nominated by the Central Governmernt to represent the Ministny of Finance;

Members to be
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Arruaries.
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(i) one person from the Insurance Regulatory and Deve[dpmcnt Authoriny
constituted under the Insurance Regulatory and Development Authority Act, 1999
nominated by the Contral Gevernment; and

{iii} natmore than two persons having knowledge in the field of life insurance,
general insurance, finance, econamics, lav s accountancy or any cther discipline which
in the opinion of the Central Govemnment, would be useful 1o the Council, to be
nominated in such manner as may be prescribed:

Provided that 1ill such time as the Council is constiruted under this Act, the Executive
Committee of the Actuarial Society shall discharge all the functions and shall have al] the
powers of the Council.

{3) No person holding a post under the Central Government or a State Government, as
the case may be, shallbe eligible for election to the Council under clause {a) of sub-section (2),

- (#) One-third of the members of the Counei] referred 1o in clause {g) of sub-section 2
shall retire as soon as may be on the expiration of every sécond year by rctation but shall be
eligible for re-election,

(3} Any person neminated under clausa {b) of sub-section {2} shali hold office for a
period of six years from the date of his nomination unless. he is remo'ed earlier by the
Central Government and shall be eligible for re-nomination:

Provided that he shall be given an opportunity of being heard befoi ¢ such removal,

13, The Council shall every year hold an annual general meeting of the Institute to
elect its members under clause (a) of sub-section (2) of section 12, or to tiiscuss any matter
which it deems fit, and not more than fifteen months shall clapse betwe i the date of one
arnual general mecting of the Instiiute and that of the next:

Provided that from the appointed day the Institute may hold its first annual general meeti ng
within & period of not more than eighteen months and if such general mesting is held within that
period, it shall not be necessary for the [nstinste to hold zn ¢ general mecting in that year:

Provided further that the Central Gavernment may, for sufficicnt reasons, extend the
tine within which any peneral meeting shall be held.

14. (/) Subject to the provisions of sub-section (2), a member of the Council elected
under clause (@) of sub- section (2) of secticn 12 shall be eligible fof re-election but nat for

tnors than two consecutive terms.

(2} Amember of the Council, who is or has been clected, as the President under suh-
section () of seetion 17, shall not be eligible for election or nomination as a member of the
Couneil.

15, Incase of any dispute regarding any election under clause {a) of sub-section (2) of
seclion 12, the agprieved person may make an application within thirty days from the date of
the declaration_of the result of the election to the Councl'l which sha!l forward the same
torthwith ta the Central Government.

Bé. (/30n receipt of any application ondersection |5, the Central Government shall,
by notftcation, estzhlish a Tribunal consisting of'a Presiding Officer and swa other Members
b deeids such dispuie and the decision of such Tribunal shall be final,

121 A persen shall not be qualified for appoinmaent,

(@) as a Presiding Officer of the Tribunal unless he has been 2 member of the

indian Legel Service and has hald a pastin Grade | of the service for ag least three yaars -

L8 a5 o Mumber wnless he he

ar least anz fuly

i rafhe Coungil or who has not been a candidare

oru hoids th e Joini Secretisy 1

% pos

3
]

T postunder the Central Government carrying a scale of pay which
than that of o Joini Secretany to the Goverament 2f India,

4l of 1999,
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{3} The tenms and conditions of service of the Presiding Officer and Members of the
intunal, theh place of mectings, remuneration and 2llowanees shall ha gieh ae may be prescribed,

{4} Th:expenses of the Tribunzl shall be bome by the Council.

17, () The Council shall, at its first mecting, elect three ofits members from amongst
pecsens referred to in clavse {a) of sub-section (2) of section 12, to be respectively the
fresident, Vice-President and Honorary Secretary thereof, and as often as the office of the

President, Vice-President and Honorary Secretary falls vacant, Lhc_cau.ﬁcil shall choose one
of the member in the same manner:

Provided that the Chairperson of the Council of the Actuarial Socicty shall continue to
hold such office as President after the commencement of this Act, until such time as 2 President
is elected under the provisions of this sub-section.

{2) The President shall be the Chief Executive Officer of the Council.

(3) The President, the Vice-President or the IIo_noraq*Sccretary shall hold office fora
period of two years from the date on which he is chosen provided that he continues 1o be 3
member of the Council. :

{4) The President and the Vice-President shall, notwithstanding the expiration of his
tems, continue to hold office until his successor enters upon his office.

{5} In the event of occurrence of any vacancy in the office of the President, the Vice-
President shall act as the President until a new President is elected in accordance with the
previsions of this sectien to fill such vacancy énd enters upon his office.

(6) Wlhien the President is unable to discharge his functions owing to abscnce, illness
or any other cause, the Vice-President shall discharge his functions until the President resumes
his duties,

18, () Any member of thé Council may at any time resign his membership by writing
under his hand addressed to the President, and the seat of such member shall become vacant
when such resignatisn is accepted and notified by the Council.

(2) A member of the Couneil, other than a member nominated under clavse (5) of sub-
section (2) of section 12 shall be deened io have vacated his seat if he is declared by the
Council o have been absent without sufficient reason from three conseeutive meetings of
the Council, or of any of the Committees constituted by the Council, and of which he is a
member or he has been found guilty of any professional or other miscenduct and awarded
penalty of fine or if his name is, for any cause, removed from the register under the provisions
of sections 24 and 30. ;

(3} A casual vacancy in the office of 2 member of the Council shall be filled by fresh
election or by nomination by the Cemral Government, us the case may be, and the person
elected or nominated to fill the vacancy shalihold office only for the remainder ofthe tem for
which the member in whose place he was elected or nominated would have held that office:

Provided thai ao clection shall be held 1o fill 2 casual vacancy cecurring within ane
year prior to the date of the expiration of the term of such member.

(4} MNoactdene by the Council shall be called in question on the ground merely of
ihe existence of any vacancy in, or defect in the constitution of the Council,

19, () The d
vested in the Cou

ty of carrying out the funciions under the provisions ofthis Aci shall be

23 In partizular und without preiudi
functicns of the Ceuncil shall include—

¢ lo the generality of the foregoing power, the
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(¢} the mainterance and publication ofa register of persons qualified to practice
as Actuzries;

(/) the levy and colicctic n of fees from members, students, exarninees and other
Persons;

(g} the removal of names from the register and the restoration 1o the register of
natnes which have been removed:

(#) the regulation and maintenanze of the status and standard of professional
qualifications of members of the Institute:

(i) to issue puidelines for the obscrvance of the members, including the student
members;

{/) to reccive pifts, grants, donations or benefactions from the Central or State
Governments and ta receive bequests, donations and transfer of movable or immovable
properties from testators, donors or transferors, as the case may be;

(k) co-operating with =ducational or other institutions in any part of the world
having objects wholly or partly similar to those of the Institute by exchange of niembers
and generally in such manner 25 may be conducive to achievement of their common
ohjects; i

() instituting and awarding fellowships, scholarships, prizes and medals;

(m) giving gifts, grants, donations or benefactions to other institutions or bodics
having objects similar to those of the Instiiute;

(n} the carrying out, by granting financial assistance to persons other than
members of the Council, or in any other manner, of research in the actuarial seience;

() the maintenance of a library and publication of| books, journals and periodicals
; relating to zztuarial science:

[ (p) the exercise of disciplinary powers conferred by this Act;

(4} establishing such regional council or councils as may be decided from time
1o timme and (ixing their headguarters: and

(7} doing all such things as may be necessary, incidental or conducive to the
attainment of all or any of the ohjecis of the Institute,

Statf, 20. (/} For the efficient performance of its functions, the Council may-—-
remuseration : s : P <o

and aJJ:::r- {a) appoint an Executive Dircctor, a Treasurer and such other officers and
ances, employees as it deems necessary and fix their salaries, fees, allowances and other

conditions of service; and
(&) fix the allowances of the President, the Wice-President, the Honorary Secretary
and other merabers of the Council and its Committees,
in such manner as may be specified.
(3} TheE
af the Council
Coninitices af 21, {/) The Co
il co-0pt therein persans who are |
pupose of carying vul the

scutive Director of the Councii shall be entitled participate in the meetings
shall not be 2

Provided that the n
inembership of the commi

ber ef co-cpied members shall not excesd ane-third of the total

uied under Uiz seetion shall ciect its own Chairman:

Sy COmunilice
Provided thai—
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(ify where the President is not 2 nember of such commir 2¢ but the Vica-President
is & member, he shall be its Chairman.

{3} The committees shall exercise such functions and be subject to such conditions as
may e specificd.

21. (J) There shall be established a fund under the maragement and control of the
Caur cil into which shall be paid all moncys (including donations and granis) received by the
Council and out of which shall be et all expenses and liabilities incumed by the Couneil.

(2) The Council may invest any money for the tirie being standing to the credit of the
fund n any security as it may deem prudent consistent with the considerations of security of
sugh nvestments and maximum returns thereon.

Explanation.— For the purposes of this sub-section, the expression “securities” shall
have the meaning assigned to it in section 2 of the Securitics Contracts {Regulaiion) Act,
1956, as amended from time to time.

(3) The Council shall keep proper accounts of the fund distinguishing capital account
from revenus account. :

(4} The annual accounts of the Institute shall be subject to audit by a Chartarsi
Accountant in practice within the meaning of the Chartered Accountants Act, 1949 to be
appainted annually by the Council:

Provided that no member of the Council who is 2 Chartered Accountant or a person
wha is in partnership with such member shall be eligible for appointment as an auditer ynder
this sub-scction,

{5} As soon as may be practicable at the end of each year, but not later than the 30th
day of September of the vear next foliowing, the Council shall cause 10 be published in the
GGazeste of Indiz, a copy of tite 2udited accounts and the repont of the Council for that vear
and copies of the said accounts and report shall be forwarded to the Central Government and
to all the members of the Institute.

(6) The Council may borrow from a scheduled bank, a5 defined in the Reserve Bank
of India Act, 1934, or from any public financial institution—
(a)any money required for meeting its liabifitias on capital account on the SECUrity
of'the fund or an the securily of any other asset, for the time being belonging to it ; or
{5} for the purpose of meeting current liabilities, pending the receipt of income,
by way of temporary (02n ¢r averdraft,
Explanarion -—The expression “public financial institation” means a financial
inttitution specified in seetion 44 of the Companiss Act, 956,

CHAUTER
REcisTzr oF Mesnzaz

The Council shall mantain in the specified i

wner a register of the members

i)
Institute, i
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[r) anv ather particulars which may be spacified.
{5} The Council shall cause 10 be published in such manner as may be specified a list
of members as on the 151 day of April czch yeay, and shail, i requested 10 do so by any such
member, send him a copy of such list, an payment of such amount as may be specified.
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i#) Every member ¢ f the Instituze shall, on his name being entered in the register, pay
such annual membership ee as may be specified by the Council,

24, The Council may, by order, remove fTom the register the name of any member of

the Instimte—
{a) who is de; d; or
(&) from whoin a request has been received 1o that effect; or
() whao has nit paid any specified fee required to be paid by him; ar

(d) who-is fouiid to have been'subject ta, at the time when his name was entered
in the register, or vha at 2Ny time thereafter has become subject o, any of the
disqualifications me tioned in section 11; or

(e) who for an: - other reason has ceased 1o be entitled 1o have his name borne on
the register.

25, The Council Mmay re-enter the name of a member whose name has been removed
from the register for reasons mentioned in clauses (), (e}, {a) and {e) of section 24, by an
order, and on paying sich fees, and after satisfying such conditions and requirements as may

CHAPTER Iv
Miscanpuer

26, (/) The Council shai] constitute a Disciplinary Committee consisting of the
President or the Vice-President of the Couneil as the Presiding Officer 2nd tivg members of
the Council elected by the Council and rwo members o be nominated by the Central
Govemment from amongst the persons of eminence having experience in the field of law,
educaticn, coonomics, business, finance, aceountancy or public administration:

Provided that the Counei| may constitute more regicnal Disciplinary Committens as
and wher it deems fit.

(2} The Disciplinary Commiste in making the inquiry under the provisions of this
Act shall follow such procedure and submit the repor 1o the Caouncil within such time as
P P
may be prescribed.

27, (1) The Counci may, by rotification, appeint a Prosecution Directar and such
other employees to assist the Disciplinary Committee in maxing inguiries } respect af any
information or complaint received by the Couneil under the provisions of this Acr,

Lot

(2) Inorder to make inguiries under the Frovisions of this Act the Frosecution Director
shall follow such procedure as may be preseribed,

23. For the purposes of an inguiry under the previsions of this Ace, e Authority, the
Disciplinary, Commitice and the Prosecution Directar shall have the saine powers as are
vested in a civil cour: under the Coda of Civil Procedure, IR0, in respect of the fellewing
MaMers, ramely—

{a] suminaning wnd enforzing the attendance of any person and cxamining him

¥l
(& the discovery and production of any document; and

ohreceiving evidence an affidavi

(£ On rzeeipt of a repon from the Disc: Ty Cominittse (f the Council is
sattsfied that the member of the Institute is guilryofa:‘.y Brofessional or other misconducy, it
shall record it findings ascordingly and shsi) preceed in accordance with the srovisions af
S¢ction 30,

Sal 180y
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(2) In case the Council is not satisfied with the repost of the Disciplinm}r Comimittee

and is of the opinion thar jt requires further inquiry, jt nay refer the report again to the

Lsciplinary Committee for such Rerther inquiry as may be direcred through an order of the
Council,

{3} If the Couneir disagrees with (he findings of the Disciplinary Committee, it may
dircet the Prosccution Director or itself make an appeal 1o the Autharity,

30. Where the Councj] is of the opinion that a memler is guilty of a professional or
other misconduct mentianed in the Schedule, jy shall affied 1o the member a reasanable
opportunity of being heard before making zny order 2gainst him and may thereaiter take any
une or more of the illowing actions, ramely——

(a) reprimand the member; or

(b} remove the name of the member from the Isgister Permanently or for such
period, as it thinks fir,

" (e} impose such fine as it may think fit, which 193y extend to five |akh rupecs,’

Lxplanation.—For the purposes of this section, “member of the Tnstitute™ inludes a
Persan who was a member of the Institute on the date ofthe alleped misconduct although he
has ceased 1o be a member of the Instityie at the time of the inguiry,

31. For the purposes of this Act, the EXpression “professional or ather misconduct™
shall be deemed tq include 20y 2Ct Or omission provided in the Schedule, but nothing in this
section shaii be constyed to limit or abridge in any way the power conferred or duty east an
the Disciplinary Committea or the Prosecution Director 1o inguire into the conduct of any

member of the institute under any other circumstancges,
CHAPTER Vv
Arroars

: 32. The Appellate Authority constituted under sub-sectinn (/) of section 22,4 of the
Chiuiered Accountants ATt 1929, shall be deemed 1 be the Appellate Autherity for the
purposes of this Act subject to the modification that for clayse (8) of szid sub-section (), the
foallowing clause had been substituted, namely:—

“(5) the Cenzrar Government shall, by notification, appoint (wa part-time
Members from 4mangst the persons who have been members of the Council of the
Institute of Actuaries for at least one full 1erm and who are ot sifting members of the
Council;",

33. A person appamted as a Member shal| hold office for a term of three years from
the date on which ke enters upen his office or untij he attains the age of sixty-seven years,
whichever is earljer.

34, The provisions of section 220 221 and section 22F of the Charterad
Accountants Act, 1949 shalt apply to the horitv in relation o ailowances and terms e
conditions of service of its Chairpersan ang members and ip discharge of i3 functions
under this Act ag they appiy to it i 1he discharge o1 {5 functions under the Chartered
Accountants Acp, 1949,

35. (1) The Couneit shall make avaiiable o the Ay
=¥ De necessary for the efficient perfors

Fthe fun
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Providzd that the Authority may entertain any such appeal after the expiry ¢ f'the said
period of ninety days, if it is caticfied that there was sufficient cause for not filing 178 appeal
in time. ;

(f) The Authority may, after calling for the records ofany case, revise any order made
by the Councit under section 30 and may—

(«} confirm, modify or sct aside the order;

(6} impasc any penalty or set aside, reduce or enhance the penalty im posed by
. the order;

() -rernit !bg_case to the Disciplinary Committee for such further inquiry as the
Authority considers proper in the circumstances of the case; or

{a) pass such other order as the Authority thinks fit:

Provided that the Authority shall give an nppominity of being heard to tie parties
concerned before passing any arder,
CHAPTER VI
PEnaTIES
37. Subject to the provisions of section 10, any person who,—
{a) not Being a member of the Institute,—

(i) represents that he is a member of the Institute in any of the manners
mentioned in section 7; or

(i) uses the designation “Actuary™; or
{#i7) uses the letters “ATATI® or “FLAI™ after his name; or
(#v) practises the profession of an Actuary; or

(6} being a member of the Institute, but not having a certificate of practice,
represents that he is in practice, or practises as an Actuary,

shall be punishable on {irst conviction with fine which may extend 10 one lakh rupees, and
on any subsequent conviction with imprisonment which may extend to one year, or with fine
which may extend to two lakh rupees, or with bath,

38. (/} Save as otherwise provided in this Act, no person shall—

(a) use a name or a comman seel which is identical with the name or the comrmou
seal of the Tnstitute or 5o nearly resembles it so as 10 deceive or as is likely to deceive
the public; or

(b} award any degree, dipioma or cenificale or bestow wny designation which
indicales by purperts o indicate the position or attainment of any qualificativa or
competence in actuaryship similar to that of a member of the Institute; or

(¢) seek to regulate in ary manner whatscever the profession of Actuarics.

(2} Any person contravening the pravisions of sub-seetion { /) shall, withaut prejudice
to any cther proceedings, which may be taken against hir, be punishable with fine, which
may extend on first conviction 1o fifty thousand rupess and an any subseguent conviction
with imprisenmznt which may exdend 19 one yewr, or, with fine which may extend (o one
lzkh rupees, or with both,

(%) Mothing contained in this seclion shail apply e any University or other institution
established by law or o any body affilisted w the Instivue.,
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39.. (7} No company, whether incorporated in India or elsewhere, shall practice as
Actuaries

(2} Any company contravening the provisions of sub-section (J) shali be punishable
on first conviction with fine which may extend to ten thousand rupees, and on any subsequent
conviction with fine which may extend to twenty-five thousand rupees.

40. {/} No person other than a fellow member of the Institute shall sign any document
on behall of an Actuary in practice or a firm of such Actuaries in his or its professional
capacity. -

(2) Any person contravening the provisions of sub-section (/) shall, without prejudice
to any other-proceedings which may be taken against him, be punishable an first conviction
with fine which may exter d to fifty thousand rupees, and on any subsequent conviction with
imprisonment which may extend to one year, or with fine which may extend to one lakh
rupees, or with both,

41. () Ifthe persor committing an offence under this Act is a company, the company
as well as every person in charge of, and responsible 1o, the company for the conduct of its
orsiness at the time of th : commission of the offence shall be deemed to be guilty of the
offence and shall be liabli to be proceeded against and punished accordingly:

Provided that nothit g contained in this sub-section shall render any such person liable

to any punishment if he £ roves that the offence was committed without his knowledge or
that he had exercised all ¢ ue diligence to prevent the comimission of such offence,

{Z) Notwitkstanding anything contained in sub-section (), where an offence under
this Act has been commirtend by acompany and it is proved that the offence has been committed
with the consent or connivance of, or that the commission of the offence is attributable 1o
any neglect on the part of, any director, manager, secretary or other officer of the company,
such director, manager, secretary or other officer shall also be deemed 10 be £uilty of thar
offence and shall be liable to be proceeded against and punished accordingly.

Explanation—Far the purpases of this section—

{a) “company” means any body corporate and includes a firm or other association
of individuals; and
(d) “director”, in relation to a firm, means a partmer in the firm.

42. No person shall be prosccuted under this Act except on a complaint made by or
under the order of the Council ar of the Central Government.

CHAPTER VII
QuaLiry Revisw Boapn

‘43, (7} The Cenwal Government shall, by notification, constitute a Quality Review
Board consisting of & Chairperson and not more than four Mrembers:

Provided that in case the Board is constituted with two Members, ane each shall be
nominated by the Council and the Central Government, respectively.

(Z) The Chairperson and Members of tic Board shall be appointed from amengst the
persons of eminence having experience in the field of law, education, economics, business,
finance, accountancy or public administraticn.

(3} Two Members of the Board shall be nominated by the Council and other mwo
Members shall be nominated by the Central Government,

44. The Board shall perform the fattowing functions, narneiv: -

¥ e nemben of the [mstirone-

{6} to review the quality of scrvices provided by the members of he e
including acruerial audit services: and
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(¢} to guide the members of the institute 1o improve the quality of services and
adherence to the various statutary and ether regulatory requirements.

45, The Board shall follow in its meeting and in discharging its functions such procedure
as may be presenibed.

46. The terms and tonditicns of service of the Chairperscn and the Members of the
Board, their place of mectings, remuneration and allowances shall be such as may be
prescribed.

47, The expenditure of the Board shall be borne by the Council,

CHAI'TER VI

DisSOLUTION OF THE ACTUARIAL SOCIET ¢ OF INDIA REGISTERED UNDER THE SOCIETIES
REGIST taTIoN AcT

48. On the appointed day,—

{a} the Society known as the Actuarial Society of India registered under the
Societies Registration Act, 1860 and the Bombay Public Trusts Act, 1950 shall stand
dissolved and thercafier no person shi Il make, assert or take any claims or demands or
procecdings against the dissolved soc ety or againstany officer thereof in his capacity
as such afficer except in so far as m: y be necessary, for enforeing the provisions of
this Act;

(b) the right of every member t 5, or in respect of, the dissolved society shall be

extinpuished, and thereafter no memner of the society shall make, assert or take any

* claims er demands or proceedings in respect of that society except as provided in this
At

49. (/) Every person cmployed in the dissolved society and continuing in its
employmen: immediately befare the commencement of this Act shall, as frem such
commencemeny, become an employee of the Instituie, shall hold his office or service thercin
by the same tenurc and upon the same terms and conditions and with the same rights and
privileges as to retirement benefits as he would have held the same under the dissolved
society if this Act had not been passed, and shall, continue to do so unless 2nd until his
cmployment in the Institute is terminated or until his remuneration, terms and conditions of
employment are duly altered by the Institute,

{2) Norwithstanding anything contained in the industrial Disputes Act, 1947 or in any
other law for the time being in force, the transfer of the services of any employee of the
dissobved society to the Institute shall not entifle any such employee to any compensation
under that Act or ether law, and no such claims shall be entertained by any court, tribunal or
other zuthoriry,

CHAPTER 1x.
MiscELLanenus

50. (/) Where an Actuary in sractice or a firm of sy
offices within or outside India, each ane of such off)
her of the Tnstinats:

cluaries has mare than one
s shall be i1 the separzte charge of a

Frevided that the Council may in suitable cases sxempt any Actuary i practice or
Tiem o such Actuaries from the operation of this sub-secnor

alaining more than one
harge ther=ol and shall

5 anhd the |

eep the Co informey of any changes it relatoe
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institution similar to the Institute or from practicing the prefession of Actuaries or subjects
them: fo up fair discrimination in that country, no subject of any such country shall be entitled
le become a mémber of the Instityte or practice the profession of Actuaries in India.

(2) Subject to the provisions of sub-section (1), the Council may specify the conditions,
ifany, subjectto which foreign qualifications relating to actuarial science shall be recognised
for the purposes of entry in the register. 2

52. (). For the purposes of this Act, the Central Government may, from time to time,
give to the Council such generat or special dircctions as it thinks fit, and the Council shall, in
the discharge of its fuittions under this Act, comply with such directions.

(2} If, in the opinion of the Central Government, the Cc uncil has persistently made
defuult in giving effect to the directions issued under sub-secticn /), it may, after giving an
upportunity of being heard to the Council, by notification, disst lve the Coungcil, whercafter”
a new Council shall be constituted in accordance with the prov:sions of this At with effect
from such date as.may be detcided by the Central Govémment,

€3) Where the Central Government has issued a notific stion under sub-section (2
dissalving the Couneil, it may, pending the constitution of 3 new Councilin accordance with-
the provisions of this Act, authoris= any person or body of persons o take over the managerent
of the affairs of the: Council and t excrcise such functions a . may be mentioned in the
notification. 2 : d

53, No suit, prosecution or other legal proceeding shall lie against the Central
Government or'the Council or the Disciplinary Comminee or the Tribunal or the Authority
of the Board or the Prosecution Director or any officer of that Government, Council,
Commitice, Tribunal, Mr'rharity or Board, for anything which ixin eoed faith done or intended
0 be done under this Azt or any rule, regulation, nalification, direction or order made
thereunder..

£d. The Chairpersan, Presiding Officer, Members 2nd other officers and employecs
of the Authority, Tribunal and Board, and the Prosecution Directer shall be deemed to be
public servants within the mearing of section 21 of the Indian Penal Code.

§3. (7} The Central Government May, by notification, make rules tg camry out the
provisions of this Act,

(2) In panticular and without prejudice o the gtnc.—alit}- of the foregoing power, such
riles may provide for all or any of the foliowing matters, name fy:—
{a} the manner of clection and nomination in reszect of members 1o the Counci]
‘undar sub-section (2) of section e :

(&) the tenms and conditions of service of the Presiding Officers and Members
of the Tribunal, place of meeting
under sub-section (3} of section 16;

dneration and allowznces 1o ba paid 1o them
€) the procedure af inquiry and submission of report by the Disciplina
P TR P X plinaiy
Commitice under sub-section (2) of section 26;

) the procedure of inaui by the Prosecution Director under Sub-section (¥
p ki L \
of section 27;

€} ERY agt o7 oendssion which may be deter

ined ax professional i ondiot
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A=) terms and conditions of service of the Chairman and Members of the Board
under section 46.

Fower to make 56, (1) The Council may, with the previous approval of the Central Government and
mp,ulmons._ subject to th previous publication, by notification in the Official Gazette, make regulations
to carry out the provisions of this Act.

(2} In particular, and without prejudice to the generality of the feregeing power, such
regulations may provide for ali ot any of the following matters, namely-—

(a) the examination and training for the purposes of clauses (&), () and (d) of
sub-section-(J} of section 6,

(b} the manner of making an applicatian under sub-section (J) of setion 6;

{c) the fees payable under sub-section (3) of section 6, sub-section (2) Fsection 9,
- clause (@) of sub-section (2) of section 19, sub-section () of section 23 :

(d) the manner in which the honorary member may be chesen nnder sub-
section () of section §; :

(2) the terms and conditions on which an affiliate member may b admitted
under sub-section {2) of section &; 3

{f} the academic qualifications for admissien of a student member under sub-
section (33 of section 8;

(2} qualifications required fora certificate of practice under sub-section (/) and
the form in which an application may be made under sub-section {Z) of szction 9;

(/) the transaction of business by the Council for the discharge of its functions
mentioned in sub-section (2) of section 19; ;

(#) tarms and conditions of the services under sub-section (/) of section 20;,

(fy the functions and conditions of the committees under sub-section (3) of
section 215

(%) the manner in which the register of the members of the [nstitute and other
particulars to be maintained under sub-sectiens (1) and (2} of section 23;

(f) the manner in which the annual list of members of the Institule may be
published under sub-section (3) of section 23;

{7} the conditions and requirements and payment of fee for re-entry in the regisler

under section 23;

tHions of service of the
ion (2} of section 3%,

{n) salaries and aliowances and con
staff members of the Autharity under sub

15 and other
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[ ] 4 X
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58. Everyrule ard every regulation made under this Act shall be laid, as soon as may
be afier it is made, befi re each House of Parliament, while it is in session, for a total period
of thirty days which me ¥ be compriscd in one session or in bwWD Or more successive sessions,
and i, before the cxpiry of the sessiog immediately following the session or the successive
sessions aferesaid, both Houses agree in making any modification in the nile or regulation
or both Houses agree that the rule or regulation should not
shall, thereafter have effect only in such modified forin or be o no effect, as the case may be;
8¢, however, thatany such medification ar annu!ment shall be without prejudice to the validiy
of anything previously done under thae rule or regularion.

5% (1) Ifany di fficulty arises in giving effect to the provisions of this Act, the Central
Government may, by order. published in the Official Gazette, make such provisions not

inconsistent with the provisions of this ACct, as-may appear to be necessary for removing the
difficulty:

Provided that no such order shall be made under this section after the expiry of a
period of two years from the conunencement of this Act.

(2) Every order made under this section shall be laid, as scon as may be after it is
made, before cach House of Parliament,
-

be made, the rule or regulation-

Laying of
rules and
regulations.

Power to
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difficultics.
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THE SCHEDULE
(See section 31)
Pant ||
Frofessional -mi:cona’ucr, in relation to members of the Institute in praclice

Ar Actuary in practice shall be deemed to be guilty of professional misconduet, if

(/) allows any person to practice in his name as an actuary unless such person is
also an actuary in practice and is in partnership with or employed by himself; or

{2) pays by way of remuneration to an employee, pays or allows or agrees to pay

r allow, directly or indirectly, any share, commission or brokerage in the fees or

profits of his professional business, to any person other than 2 member of the Institute
or a partner or a retired partner or the legal representative of a deceased partner; or

(3) enters into parmership with any person other than an Actuary in practice or
a person resident outside India who but for his residence abroad would be entitled to
be admitted as a member under ¢lause (&) of sub-section (f) of seciion & or whose
qualificativns are recognised by the Central Government or the Council for the purpose
of permitting such parmership, provided the Actuary shares in the fees or profits ofthe
business of the partnership both within and outside of Indiz; or

{4) secures either through the services of a person who is not an employee of
such Actuary or who is not qualified 1o be his pariner or by means which are not open
{o an Actuary, any professional business; or

() accepts an assignment s Actuary previcusly held by another Actuary without
first communicating with him in writing; or

(&) chasges or offers to charge, accepts or offers to accept in respect of any
professional employment fees which are based on a percentage of profit or which are
cantingent upon the finaings or résulis of such employment, except as permitted under
any regulation made under this Act; ar

(7) engages in any business or occupation other than the profession of Actuaries
untless permitted by the Council so to engage:

Provided that nothing contzined herein shall disentinie an Actuary from being a
dicector of & company; or

{#) accepts a position as an actuary previcusly held by soms other Actuary in
practice in such conditions as to constitute undercunting; o

{9) aliows a person not being 8 member of the Institute in practice, or a memuer
ot being his pariner ta sign on his behalf or on behellof
financtal statement; or

{10} disclases information ac
Lo any person ather than bis ol
or pliernwise than as requires by

Caf such ciient-

{17 certifics or sabmits io his name, or o the nanie of Kis Som, o valuanon
report or & financial statement unless the examination of such statement and the related
records has been made by him or by a partnes ar an empiovee in his firm or by another
Actuary in practice; or
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(12) expresses his opinion or valuation reports or financial statements of any
business or any cnterprise in which he, his firm, or a partne: in his firm has a substantial
interest, unless he has disclosed the interest also in his Tg; art; or

(43) fails to disclose a material fact known to him in a valuation report or a
financial statement, but disclosures of which is necessary to make the valuation report
or the financial statement not misleading where ke is concerned with such valuation
report o the financial statement in a professional capacity; or

(/) fails to reporl a material misstatement known to him to appear in a valuation
report or financial statement with which he is concerned in a professicnal capacity; or

(I5)is gr-é-'ssly negligent in the conduct of his professional duties; or

{146) fails to obtain sufficient information to warrant the formation of an opinion
in regard to any matter contained in any valuation report or financial statement prepared
by him or on his behalf; or

(17) fails to invite attention to any material departure from the generally accepted
procedure or professional work applicable to the circumstances, in any valuation re port
or financial statement prepared by him or on his behalf,

; Papt Il -
Professional misconduct in relation to the members of the Institute in service

A member of the Institute {other than a member in practice) shall be deemed to be
guilty of professional miscondust, if he being an employee of any company, firm or PErson,~—

(7} pays or allows er agrees to pay directly or indirectly to 2ny person any share
in the emoluments of the empioyment underaken by kim: or

(2} accepts or agroes to accept any part of fecs, profits or gains by way of
comunission or gratification; or

(3) discloses confidential information acquired in the course of his employment
except as and when requirsd by law or except as permitted by his employer.

Pazr III
Professional miscanduct i relation to members of the Institute generally

A member of the Institute, whether in practice or not, shall be deemed to be ity of
professional misconduct, if he—

() includes in any statement, return of form to be subrnitted ta the Council any
partizulars knowing them to be false; or

(2) not being a feliow member of the Institute acts himself a5 2 fellow member
of the Institute; or

(3) does not supply the infermation called for or does not comply with the
requirements asked for by the Council or any of its Committees; or

i4) contravenes any of the provisions of this Act or the reguintions made

hereunder or uny guideiines 1ssued by the Council under clause {5 of syt-sey
of section 19 or

() is guilty of suen other act or omission as may be specified by the Council.
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Other misconduet in relation to member of the Institute generally -

A member of the Institute, whether in practice or not, shall be deemed to be guilty of
ather miscondust, if— :

(A} {7 he is held Builty by any civil or crimir a] court for an offence which is
pmishable with imprisorment for o term not exceed ng six months;

- {2) in the opinion of the Council, he brings d.srepute to the profession or the
Institute as res it of his action whether or not related to his professional work;

(#) he is held guilty by any civil or crimina court for an offence which is
punishable with imprisonment for a term exceeding © ix months,

K. N. CHATURVED],
Secy: to the Govi, of India.

b MINTC Bad)
TOMS, DELTII, 2004,
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MINISTRY OF FINANCE
{Department of Economic Affairs)
(BANKING ANID INSURANCE DIVISION)
NOTIFICATION
New Dielhi, the 8th Novernber, 2006

5.0, I HE)L—In exercise of the powers conferned
by Sub-section (3) of Secuon 1 of the Actuaries Act,
2006 (35 0f 20067, the Central Government hercly
the 10th day of November, 2006, as the dale on which the
provisions of the said Act shall come into force.

P wnls

[ Mo H-1201 122006 Ins, 101

GO CHATURVEDL Tt Seey

Primted by the Manager, Govt. of India Press, Ring Read, Mavapun, New Deli-110064

and Published by the Controller of Pubhications, 1

thi- 110054



