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Funding Ratios – The ABSLI Experience
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Most large (non PSU) organizations vary between 85 – 100% of funding ratios

Regular funding practices for large clients (irrespective of profit/loss)

Certain large MNC’s/ Indian companies do not see value in funding

Significant underfunding / lack of funding in ME/SME’s



Funding Platforms
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Still significantly tilted towards Traditional funds

The notion that Traditional funds have no Equities (and hence not volatile – Debt can be volatile

too)

Yields that (historically) outperform discounting rates

Quality of portfolios (portfolio YTM’s being dragged down)

Disclosure quality (in Traditional)



The Case for Unit Linked
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The Case for Unit Linked – Designed with Trustees 
Risk Appetite in mind
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Collaboration and Conclusion



The Case for Unit Linked – Designed with Trustees 
Risk Appetite in mind
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 Detailed report allows for more analysis to clients

 The fact that the assumption is a going concern – should encourage investments for the long

term (Equities already forms part of PF investments)

 Unfunded/ underfunded practices – are we heading the way of developed nations

 Other DB liabilities (Leave Encashment/PRMB) – look as an additional means of deploying

treasury income



Conclusion
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 Actuaries must ask Companies and their auditors for detailed disclosures on Traditional funds

 (If) Traditional funds comprise of both Equities and Debt : Why should actuaries not use a

discounting benchmark that considers both asset classes

 Other Comprehensive Income (OCI) : Use the lever provided

 Collectively go to clients and convince them to prioritize funding
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Thank You
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