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Weather related losses on the rise ..

Source: Swiss Re Institute

B Uninsured loss

M Insured loss
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Insured vs uninsured losses
1970-2018, in USD billion at 2018 prices
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Fiscal risks and sovereign budget protection| Swiss Re Public Sector Solutions
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Public sector bears the cost S e

IMPACT ON PUBLIC BUDGETS:

Higher costs

A\, Emergency response costs

4\\ Reconstruction of public property & infrastructure
Support for non-insured households
Cost of replacements (e.g. higher imports)

Public sector > Lower tax income

Lower tourism income
Lower export revenues v
Loss of investor confidence V

Lower revenues

Fiscal risks and sovereign budget protection| Swiss Re Public Sector Solutions
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High GHG emissions
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Global mean temperature change
(°C relative to 1850-1900, as an
approximation of preindustrial levels)
(°C relative to 1850-1900, as an
approximation of preindustrial levels)

Low GHG emissions

Unique &
T T T ' o threatene
1900 1950 2000 2050 2100 systems

Observed

RCP8.5 (a high-emission scenario) Level of additional risk ¢ i
Overlap R

RCP2.6 (a low-emission mitigation scenario)

A

°—2003-2012

Distribution ~ Global  Large-scale
of impacts aggregate singular
impacts  events

Extreme
weather
events

Unavoidable | Unmanageable

ate change

Undetectable Moderate

GHG: Greenhouse gas emissions, Intergovernmental Panel on Climate Change (IPCC) assessment report (AR) 5 working group (WG) 2, 2014, Box SPM.1 Fig. 1 www.ipcc.ch


http://www.ipcc.ch/
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Examples of risk transfer solutions

Florida United Kingdom Turkey Egypt Bangladesh
Hurricane risk Flood risk Earthquake pool Hospital cash Flood insurance
United States
Flood risk
Caribbean

Heilongjiang

Hurricane, earthquake and
Multiperil disaster risk

excess rainfall risk
Beijing
Agricultural risk

Louisiana
Hurricane risk

Vietnam

California/Utah
Agriculture yield cover

Earthquake risk

Guangdong
Typhoon/rainfall

Philippines
Earthquake and
tropical cyclone risk

Mexico
Earthquake/hurricane
and livestock risk

Pacific Islands

Earthquake and tropical
Guatemala cyclone risk

Nat cat business
interruption risk
Pacific Alliance
(CHL, COL, MEX, PER)
Earthquake risk
Uruguay
Energy production shortfalls
due to drought African Risk Capacity Kenya India Thailand

Government drought Livestock Weather insurance Crop
insurance pool insurance for farmers insurance

IDA countries
Pandemic outbreak



Raising awareness

about climate change risks through dialogue with
clients, employees and the public, and
advocating a worldwide policy framework for
climate change
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veloping products and services
0 mitigate or adapt to climate risk

-

b

Tackling our own carbon footprint
and ensuring transparent, annual emissions
reporting

=
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Swiss Re’s leadership in sustainabili

Key actions and achievements

Close to

W Responsible Early mover in switching to ESG benchmarks in equity and credit markets 1(W
I@‘ in\/esting  USD 1.6bn of green bonds as of end FY 2018 0

¥ Sustainable
‘VP underwriting

assets considering ESG criteria

Implemented thermal coal policy — 30% investment threshold extended to underwriting ,\34(1)

Active in all renewable energy re/insurance and “lead market” for offshore wind risks
wind and solar farms insured

. *  First county-level earthquake parametric cover in China %

Innovative _ . L .

) e Largest sovereign-sponsored cat bond issued by the World Bank in Latin America .

A\ | number of (sub-)sovereigns
solutions . . . . ) , .
* Flood insurance for homeowners in Florida, based on proprietary flood model advised on climate risk resilience
Recognised e Participate in the EU Technical Expert Group on Sustainable Finance
g expertise e Continued to be a member of the FSB Task-Force on Climate-Related Disclosures

P Swiss Re is committed to being a responsible company; Playing our part in enabling sustainable progress serves as a guiding
principle for our actions

P Renewed Group Sustainability Strategy concentrates on climate risks, societal resilience and digital transformation while
embedding sustainability in all our activities across Business Units and Group Functions
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Approach to responsible investing

4 N\
Switch to broad-based ESG benchmarks focusing
Enhancement . )
on higher ESG-rated investments
\ / Mandate Benchmark Manager
selection
4 N\
Focus on themes and create related
Inclusion mandates, such as green bonds,
renewable or social infrastructure
\ / Monitoring/
reporting
4 N\ _ _
Exclusions based on the internal
Exclusion Sustainable Risk Framework. Avoid
investments related to thermal coal and tar sands
\ J
Governance * Responsible Investment Policy Signatories to * Principles for Responsible Investment (PRI)

* Voting Framework * ICMA Green Bond Principles
e Sustainability Risk Framework

P Systematic integration of ESG criteria into investment process and portfolio

P Close to 100% assets invested considering ESG criteria
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Sustainability Risk Framework

Swiss Re’s Sustainability Risk Framework
ensures responsible and sustainable business practices by identifying, mitigating and eliminating
potential environmental, social and governance (ESG) risks inherent to our business transactions and investments

SUSTAINABILITY UMBRELLA GUIDELINES i SUSTAINABILITY SECTOR POLICIES NUMBER OF SENSITIVE BUSINESS RISK REFERRALS
. . Introduction of
. ° Anlmal tEStlng 500 ontine SBR-Assessment tntroduction-of
Human rights Tool thermal coal
We only support companies that respect human rightsin =~ ® Dams 400 + policy
all thEI'I’ practices. No pu5|ness is conducjce'd .Wlth « Defence industry v
countries and companies that are complicit in severe 300
human rights violations * Forestry and logging
o 200 —
* Mining
i i : . 100
Environmental protection * Nuclear weapons proliferation
We aim to limit our contribution to environmental ‘ 0
degradation worldwide. We will not involve ourselves * Oiland gas
with companies that cause irreversible damage to 2013 2014 2015 2016 2017 2018

. L ¢ Thermal coal _ y _
ecologically sensitive areas W proceed proceed with conditions abstain

umbprella poliCies Tor numan rignts and environmental protection as

well as sectorial policies provides a solid framework for the assessment and decision making for sustainability-
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