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Key messages

» Understanding risk is key to sustainable development
 Closing the protection gap is one of the biggest opportunities
» Investments for the future hinge on sound risk assessment
 Resilient development significantly reduces residual risks

* Risk layering is a critical strategic tool

e Tech-driven solutions can generate value

 Financial stability is a precondition for financing sustainable development
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Understanding risk is key

to sustainable development
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Closing the protection gap

IS one of the biggest opportunities
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Confronting Global Underinsurance
amid Heightened Global Risks
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Investments of the future hinge on
sound risk assessment
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Resilient development

significantly reduces residual risks
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Risk layering

IS a critical strategic tool

Disaster Risk Financin
Disaster Risks &

Instruments
., Low Major High Risk Layer Disaster Risk Insurance
5 1 ! E (e.g.. majur_earlhquake, major (e.g., Parametric insurance,
b g tropical cyclone) cat bonds)
.= £
=} o Medium Risk Layer Contingent credit
< > (e.g.. floods, small earthquake)
— " —
S D
E K, Low Risk Layer Contingency budget, reserves,
v . (e.g.. Localized floods, landslides) annual budget allocation
High Minor

Source: World Bank
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Tech-driven solutions
can generate value
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Financial stability is a precondition
for financing sustainable development
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Actuaries are well placed
to develop sustainable financial solutions

Source: www.unglobalcompact.org
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FINANCIAL ECONOMY

» Private Finance for Public Investment
{ie. Sovereign and Municipal Debt,
Infrastructure)

» Taxes

* Pension Funds

Inclusive
Growth
*Human Rights
*Productivity & Taxes

*Jobs & Labour
Standards

Human needs
& Capabilities
sHealth
eEducation
*Women's
Empowerment

Natural
Resources

*Food & Agriculture
*Enerpy & Climate
sWater & Sanitation

REAL ECONOMY

* Good Governance & Rule of Law
* Enabling Environment

= Sustainable Financial Regulation
* Incentives & Catalytic Finance

* Sovereign Wealth Funds

*# Public Private Partnership
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