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Section 1: Market Update

Life Insurance Penetration in Asia - Current (2012)

“Asiaisdiverse with amix between Developed, Emerging and Frontier markets. Each market has different
characteristics and requires atailored approach to success.”
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Section 1: Market Update

Life Insurance Penetration in Asia - Projected (2025)

“Towers Watson's projections indicate a significant uplift in life insurance penetration rates in Asia as countries move up
the value |ladder”
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Section 1: Market Update

Attractive Fundamentals...
(...A Sample beyond population, penetration and demographics)
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Section 1: Market Update

Gross Written Premiums - Life insurance in Asia

“Asia has seen considerable growth inthe last decade and is still expected to ddliver impressive growth. Towers Watson
estimate that total Asia Life premiums will exceed USD 2 Trillion by 2025.”
Life Insurance Market Sizes
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Section 1: Market Update

Significant interest in South East Asia

“Q: Assuming you had to make an acquisition and you had the available capital and could buy a company in thetop 5,
which one market in Asia would you make the acquisition in?’
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Section 2: Risk capital measures
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Section 2: Risk capital measures

Solvency ll: Update on the latest position

« Despite many delays, the general expectation is that Solvency Il will be passed (eventually)

» Strong feeling that Solvency Il Directive (Omnibus Il) will be approved and many local regulators will
adopt interim measures

o Firms in Europe more likely to concentrate on addressing the interim measures based on their local
regulators demands

o Firms to have 16 years to build up full Solvency Il technical provisions on their existing business

o Certain areas of uncertainty remain: Treatment of long term guarantees, contract boundaries and
specific issues on Pillar Il
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Interim Guidelines P . First Forward Looking Second Forward Looking Assessment of Overall
EIOPA final - -
Assessment of Overall Solvency Solvency Needs completed with continuous solvency

TS (07 NEAs Needs completed monitoring and SF justification submitted



United Kingdom
Insurers allowed to use their IMs
early under FSA’s ICAS+ regime
Focus on LTG impact study

Solvency Il: Update on the latest position

Netherlands
e Prepared for Pillar Il, after e Finland considering adoption of

undergoing ORSA pilot tests.
e ~4insurers applying for IMs.

because of UK’s large annuity

market.

e ~60insurers applying for IMs.

Ireland
Industry discussion on adoption
of some Solvency |l elements,
like Pillar I1.
Risk based supervisory regime
(“Prism”) operational since 2011.
~31 companies applied for IMs.

France
Submission of prudential balance
sheet, SCR calculation and
ORSA to be made to the
regulator
~15 insurers applying for IMs.

Section 2: Risk capital measures

Scandinavia

some pillar Il aspects earlier than
Solvency Il implementation

e 4 to 6 companies within most
Scandinavian countries applying

for IMs.

Local regulators in Europe pushing for
implementation of parts of Solvency I, even

before the formal guidelines come in. Most
of them have also started the process of
reviewing IM applications

Spain
No elements of Solvency Ilin
place yet
Intends to implement Pillar Il and
Il as per EIOPA’s
recommendations.
~20 insurers applied for IMs,

Italy
Regulator supports EIOPA’s
interim measures.
Skepticism on reporting.
In June 2013 the IVASS
announced that it will publish
new regulation on Solvency I
Pillars 2 and 3
~12 insurers applying for IMs.

Germany
BaFin supports EIOPA’s interim
measures.
Focus on Solvency 1.5 for 2014.
~6 insurers applying for IMs.

Switzerland
Solvency Il not a requirement
Solvency Il will be sort in the
long term
FINMA has completed 31 IM
reviews of 70 submissions in last
18 months.
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